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The American Century

… begins with Roosevelt’s famous Four Freedoms speech of 6 
January 1941, committing to achieve worldwide

freedom of speech & expression; 

freedom to worship God in one’s own way; 

freedom from want – which, translated into world terms, means 
economic understandings which will secure to every nation a 
healthy peacetime life for its inhabitants; 

freedom from fear – which, translated into world terms, means a 
world-wide reduction of armaments to such a point and in such 
a thorough fashion that no nation will be in a position to 
commit an act of physical aggression against any neighbor.
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Freedom from Want

Since 1941, global per capita income has quintupled to $55 
PPP per person per day.

If the world’s poor had participated equally in this 5-fold 
growth in per capita income, then they would now have 5x 
more than one needs to survive.

2022 gross world product: $161 trillion PPP
= $20,100 PPP per person per year 
= $55 PPP per person per day. 

Our World in Data & IMF
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in international (purchasing-power-adjusted) USD
From Our World in Data

World Income Distribution, PPP
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Average Income:
$55 per day PPP

World Income Distribution, PPP
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Average Income:
$55 per day PPP

$5 per day PPP

World Income Distribution, PPP
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World Poverty Today

Of 8000m human beings, about

>3000m cannot afford a healthy diet (FAO: SOFS Report 2022, p. 51),

2000m lack access to essential medicines
(http://apps.who.int/medicinedocs/en/m/abstract/Js22176en/),

2200m lack safe drinking water 
(http://www.who.int/news-room/fact-sheets/detail/drinking-water), 

1600m lack adequate shelter
(https://yaleglobal.yale.edu/content/cities-grow-so-do-numbers-homeless),

940m lack electricity (https://ourworldindata.org/energy-access),

2000m lack adequate sanitation 
(https://www.who.int/en/news-room/fact-sheets/detail/sanitation),

>750m adults are illiterate (https://en.unesco.org/themes/literacy),

160m children (aged 5 to 17) do wage work outside their household — often under slavery-
like and hazardous conditions: as soldiers, prostitutes or domestic servants, or in agriculture, 
construction, textile or carpet production

(https://www.ilo.org/global/about-the-ilo/newsroom/news/WCMS_574717/lang--en/index.htm).
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The Global Poverty Problem

is surprisingly large in human terms: more than half 
of all human beings suffer one or more severe 
deprivations;

has become surprisingly small in economic terms 
because of massive growth in global aggregate 
wealth: severe poverty could be eradicated at a mere 
fraction of the income or wealth of humanity’s 
richest 1%.
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Relationship of Poverty to Inequality

1. Mathematical:  The income/wealth of the 
poor is the average income/wealth multiplied 
by their relative income/wealth share.

2.  Political:  The farther poor households fall 
below the average, the more underrepresented 
they tend to be in political decision making.
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Inequality Spirals

Regulatory capture makes social systems vulnerable to 
inequality spirals: 

The strongest participants have the greatest opportunities 
& incentives to achieve the expertise & coordination 
needed for effective capture. 

They use these opportunities to expand their relative 
position; then use their increased influence to shift the 
rules or their application even more in their own favor.

Persistence of severe poverty a side-effect of concentration 
of wealth and power at the very top.
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Two Causes of Extreme Inequality

Initial Conditions. 
In 1960, the income gap between the fifth of the world’s people 
living in the richest countries and the fifth in the poorest was 30:1
– versus 3:1 in 1820. Colonialism, slavery, genocide.  – The gap 
peaked at 74:1 in 1997.

Structuring of societies & other social systems. 
§ Legal rules and institutional arrangements;
§ social and cultural practices, conventions, customs, and habits, 

including discrimination by race, sex, caste, religion;
§ material infrastructure;
§ material environment as shaped and changed by how humans 

interact with it. 09



Lobbying Pays

The investment research firm Strategas selects each 
quarter the fifty S&P 500 companies that spend most 
on lobbying as a percentage of their assets.  The 
Strategas Lobbying Index based on this exercise has 
outperformed the S&P 500 by whopping 11 percent a 
year over the 2002-2011 period.

The Economist, October 1, 2011
www.economist.com/node/21531014
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Measuring Rates of Return for Lobbying Expenditures:
An Empirical Analysis Under the American Jobs Creation Act

ABSTRACT

Raquel Alexander*, Susan Scholz, Stephen Mazza

The lobbying industry has experienced exponential 

growth within the past decade.  … In this paper 

we use audited corporate tax disclosures relating to 

a tax holiday on repatriated earnings created by the 
American Jobs Creation Act of 2004 to examine the 

return on lobbying.  We find firms lobbying for this 
provision have a return in excess of $220 for every $1 

spent on lobbying (cf. Larry Lessing: Republic Lost). 12



Globalization

The rapid upward shift in rule making powers is partly 
explained by the fact that economic elites can exert more 
influence on political decisions when these are made at 
supranational levels. In that bargaining environment

there is no democratic counterweight or
revolutionary danger zone,

there is little transparency even ex post,

and moral restraints are easily dispelled by pointing
out that international relations are a jungle in which
moral self-restraints risk long-term survival.
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The Most Cost-Effective Lobbying

seeks to shape the design of supranational/global 
structural features (WTO, G20, EU…)

while also aiming to shift governance upward
from the national to the supranational/global level;

is done by the very wealthiest banks, hedge funds, 
corporations, industry associations & individuals

by way of influencing government officials of major 
powers, esp. the US (softest target).
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Examples

of supranational rules largely designed by the 
rich for the rich:

Global haven industry.

Self-determination with four privileges.

Intellectual property rights (TRIPS Agreement).

No liability for externalities (e.g., emissions).

Weak labor standards (race to the bottom).
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The Global Haven Industry

is a vast network of tax havens, secrecy jurisdictions, 
letterbox companies, fake trusts and anonymous 
accounts, along with an army of shady lawyers, 
accountants, lobbyists and financial advisors – and 
holds about 10% of global private wealth.

q Hides what officials steal and receive as bribes.

q Enables MNCs to avoid paying taxes.

aying taxes.
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The Global Haven Industry

is a vast network of tax havens, secrecy jurisdictions, letterbox 
companies, fake trusts and anonymous accounts, along with an 
army of shady lawyers, accountants, lobbyists and financial 
advisors – and holds about 10% of global private wealth.

q Hides what officials steal and receive as bribes.

q Enables MNC to avoid paying taxes.

q Enables wealthy people to avoid paying taxes.

Enables trafficking on persons, arms & drugs; money 
laundering embezzlement, terrorism, etc.
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Reforming the Taxation of Individuals

Key problem: tax evasion by the very richest
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The Global Haven Industry

is a vast network of tax havens, secrecy jurisdictions, letterbox 
companies, fake trusts and anonymous accounts, along with an 
army of shady lawyers, accountants, lobbyists and financial 
advisors – and holds about 10% of global private wealth.

q Hides what officials steal and receive as bribes.

q Enables MNC to avoid paying taxes.

q Enables wealthy people to avoid paying taxes.

q Enables trafficking on persons, arms & drugs; money 
laundering embezzlement, terrorism, etc.
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Key Reforms

Abolition of anonymous accounts, 

Alternative Minimum Tax for MNCs, 

Universal Automatic Information Exchange.  
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“Self-Determination”

Any person or group holding effective power in a 
country is internationally recognized as entitled to

• confer legally valid ownership rights in the 
country’s natural resources,

• borrow in the country’s name, 

• buy weapons in the country’s name,

• bind the country through international treaties. 
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